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S.1. 34 of 2006
BUSINESS TAX ACT
{Cap 20)

Business Tax (Double Taxation Agreement) (No.3}
Regulations, 2006

- 'In exercise of the powers conferred by section 187 of the
* Business Tax Act, the President, acting as the Minister ot
Flnance hereby makes the following Regulatlons-

1. - These Regulatlonq may be cited as the Business Tax
(Doublc Taxation Agreement) (No. 3) Regulanons 2006.

2. It is hereby declared that the Republic of Seychelles, .
and the State of Qatar-Have: ichtcted into fhe: agreémegnt.

specified in the Schedule for the purposes of avoidance of
double taxation and prevention of fiscal evasion and that the
agreement shall have effect inrelation to the tax 1mposed under
~ this Act. ' :

SCHEDULE

AGREEMENT
BETWEEN THE REPUBLIC OF SEYCHELLLS
AND THE GOVERNMENT OF THE STATE
OF QATAR FOR THE AVOIDANCE OF DOUBLE
TAXATION AND THE PREVENTION OF FISCAL.
EVASION WITH RESPECT TO TAXES ON INCOME

ARTICLE 1
- PERSONS COVERED

This Agreement shall apply to persons who ateresidents of one
or both of the Contracting States.

Citation

Lxeclaratjon

“andéflect of -
’ Agreemem
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ARTICLE 2
TAXES COVERED

‘This Agreement shall apply to taxes on income imposed
on behalf of a Contracting State or of its local authorities

* irrespective of the mannet in which they are levied.

There shall be regarded as taxcs on income all faxcs
imposed on tofal income, or on elements of income.

The existing taxes to which the Agr eement shall apply are

- m pamculan

(a) inthccase of the Republic of Seychelles:

-the business t’lx

. ‘(herelnaﬂer referred to as “Seychelles tax’ )

(b) in the casc ofthe State of Qatar: -

- theincome tax _
~ (hereinafter refetrod to as “Qatar tax™),;

This Agrecement shall also apply to any identical or
substantially similar taxes, which are imposed after the

> date of signature.of this Agreement in addition to, or'in

place of, the cxisting taxes. The Competenf authoritics of -
the Contracting States shall notify cach other of any
31gn1ﬁcant changes, whlch have been madc in the _
respective taxation laws. '

ARTICLE3

GENERAL DEFINITIONS

“For the purposes of this Agreemcnt unlcqq the context

otherwisc requires:
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(a)

(b)

the term “Seychelles means the territory of the

Repubhc of Seychelles including -its exclusive
cconomic. zone and continental shelf where
Seychelles exercises sovereign rights and
jurisdiction in conformity with the provisions of the
United Nations Convention on the Law of the Sea,

the term “Qatar” means the State of Qatar's lands,
internal waters, territorial sea including its bed and
sub-soil, thc air space over them, the exclusive
economic zone and the continental shelf, over which
the State of Qatar exercises sovereign rights and
jurisdiction in accordance with the provisions of the
international law and Qatar's nationatlaws and

" regulations;

(©

- (d)

©

®

(2

the terins “a Contracting State” and “the other
Contracting State” mean the Republic of Seychelles

- as the context requires or the State of Qatar;

the term “person” includes an individual, a company
and any other body of persons which is treated as an
entity for tax purposes; and also includes ‘a
Contracting State or local authority thereof;

the term “coinpany” means any body corporate or

.any entity which is treated as a body corporate for
‘tax purposes;

the term “enterprise” applies to the (,arrymg on of
any business;

the terms ¢ ‘enterprisc of a Contracting State™ and
-“enterprise of the other Contracting Statc” mean

respectively an enterprise cartied on by a resident of
a Contracting State and an enterpnsc cartied on by a

- resident of the other Contracting State;

the term mtematlonal traffic” means any iransport
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®

(1)

by a ship or aircraft operated by an enterprise of a
Contracting State, except when the ship or aircraftis
operated solcly between places in the other
Contracting State; '

the term “national” means:

(i) any individual possessing the nationality of a
- Contracting State;

(i) any legal person, partnership or association
deriving its status as such from the laws in force
inaConiracting State;

the term “competent authority” means:

(i) in the case of the Republic of Seychelles, the .

Minister of Yinance ot hlS authorlscd

reprcqentatwc

(i) in the case of the State of Qatar, the Minister of
Finance, or his authorised reprcsentative_; and

the term “tax” means Seychelles tax or Qatar tax, as -
the context requires, but shall not include any
amount which is payable in respect of any default or
omission in tclation to the taxes to which this
Agreement applies or which represents a penalty
imposed relating to those taxes,

the term “business” mcludcg the performance of
professional services and of other activities of an

~ independent character.

When implementing the provisions of this Agreement by a

" Contracting State, any term not defined therein shall,

unless the context otherwise requires, have the meamng
which it has under the law of that State concerning the
taxes to which the Agreement applics.
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ARTICLE
RESIDENT

For the purposes of this Agreement, the term “resident of a
Contracting Statc” means any person who, under the laws
of that State, is liable to tax therein by'l reason of his
domicile, residence, place of management, place of
‘registration or any other criterion of a similar nature, and
also includes that Statc or local authority thereof. This
term, however, does not include any person who is liable
to tax in that State in respect only of income from sources
sxtuatcd in that State.

“Where 'by reason of the provisions of paragraph 1 an _
individual is a resident of both Contracting States, then
his status shall be dctermined as follows:

(a) be-shall be deemed to be a resident only of the
: Contracting State in which he has a permanent home
“available to him; if he has a permaneni home
available to him in both Contracting Sates, he shall _
© be deemed to be a resident only of the Con'tmcting
© State with which -his personal and economic
relations arc closer (centre of vital intercsts);

(b) if the Contracting State in which he has his centre of
vital intcrests cannot be determined, or if he has not a
permanent home available to him in either

~ Contracting State, he shall be deemed to be a resident
only of the State in which he has an habitual abode;

{c) ifhe hasan habitual abode in both States or in neither
' of them, he shall be deemed to be a resident only of
the State of which he is a national;

(d) if the residence status of an individual cannot be -
- determined in accordance with the provisions of sub-
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paras (a), (b) and (c) above, then the competent |
authoritics of the two Contracting States shall settle
this question by mutual agreement.

- Where by reason of the provisions of paragraph 1 a person
‘other than an individual is a resident of both Contracting

States, then it shall be deemed to be a resident only of the
State in which its place of cffective management is

" situated.

ARTICLE §

'PERMANENT ESTABLISHMENT

For the purposes of this Agreement, the term * p'ermancnt
" establishment” means a fixed place of business through

which the business of an enterprise is wholly or partly
catried on.

The term “permancnt establishment” includes especially:

(a) aplace of management;

| () | abranch;

(¢) anoffice;

(d) afactory;

~(¢) aworkshop; -

() a premiécs used as sales outlets;

(g) afarmor plan@ation;

(h) aming, an oil or £as Well a quany or any other pléce

of extraction, exploitation or exploratlon of natural
i‘esourccs

() a building site or construction or assembly or
instaflation project or supervisory activities
“connected therewith comnstitutes a permanent
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establishment, only if such site, project or activitics

continue for a period of more than (6) six months;
and

the furnishing of services, including consultancy

services, by an enterprise through ecmployees or.

. other personnel engaged by the enterprise for such
purpose, but only whetce activitics of that naturc

continue for the same or’a connected project within

the. Contracting State for a period or periods

ag,f,teg,atmg, moré than 183 days w1t111n any twelve

: .: month petriod;

Notwﬂhshndmg the preceding provisions of this Article,
the term “permanent cstabhshmcnt” shall be decmed not
- toinclude:

@)

e

(©)

@

SNOS

- . .the purpose of carrying on, for the enterprisc, any
-other activity of a preparatory or auxiliary character;
or - _ _

®

the usc of facilitics solcly for the purpose of storage,

dlaplay or delivery of goods or merchandise

belonging to the enterprise; .

the maintenance of'a stock of goods or merchandise
belonging to the enterprise solely for the purpose of

storage, display or delivery as long as it is not .
_' oonmdeledasdlc,

the maintenance of a stock of goods or mcrchand1sc
: bclongmg to the enterprise solcly for the purposc of

processing by another enterprise;

the maintenarice .of a fixed place of business solely
for the purpose of pur chasing EOOdb or mcrchandlse

' orof collectlng information, for the cntcrpnsc,

the maintenance of fixed place of busmess solely for

the maintenance of a fixed place of business solely

for any combination of activities mentioned in sub-

457
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paragraphs a) to ¢), provided that the overall activity
of the fixed place of business resulting from this
combination is of. a preparatory or auxiliary
character.

Notwithstanding the provisions of paragraph.s 1 and 2,

 where a person - other than an agent of an independent

status to whom paragraph 6 applies - is acting in a

E Contracting State on behalf of an cnterprise of the other
‘Contracting State, that enterprisc shall be deemed to have

a permanent .est-ablishrnent in “the first-mentioned

~ Contracting State in respect of any activitics which that

person undertakes for the enterprise, if sucha person:

(a) has,andhabitually exercises in that State an authority
to conclude contracts in the name of the enterprise
those mentioned in palagraph 3 whrch if exercised

- through a fixed place of business, would not make
this fixed place of business a permanent
establishment under the provisions of that
paragraph; or :

(b) hasno such authority, but habitually maintains in the
first-mentioned State a stock of goods or
merchandise from which he delivers goods or
merchandise on behalfofthe enterprise.

Notwithstanding the proceeding provisions of this Artiéle,

an insurance enterprisc of a Contracting State except in
regard to reinsurance of the Contracting State, shall be
deemed to have a permanent establishment in the other

Contracting State if it collects premiums on the territory of

that other Contracting State or insures risks situated
therein through a person, other than an agent of an
independent status to whom paragraph 6 applies.

An enterprise of a Contracting State shall not be deemed to



[21st August 2006] Supplement to Official Gazette 459

have a permanent establishment in the other Contracting

State merely because it carries on business in that other

Contracting State through a broker, general commission -
agent or any other agent of an independent status,

provided that such persons are acting in the ordinary

course of their business. However, when the activities of
such an agent are devoted wholly or almost wholly on

behalf of that enterprise, he will not be considered an

agent of an independent status within the meaning of this

paragraph.

“The fact that a company which is a resident of a
Contracting State controls or is controlled by a company
which is a resident of the other Contracting State, or
which carries on business in that other State (whether
‘through a permanent establishment or otherwise), shall
not of itself constitute either company a permanent
establishment of the other.

ARTICLE 6
INCOME FROM IMMOVABLE PROPERTY

Incomme derived by a resident of a Contracting State from
immovable property (including income from agriculture
or forestry) situated in the other Contracting State may be
taxed in that other Contracting State.

. The term * 1mm0vable property” shall have the meaning
which it has under the law of the Contracting State in

- which the property in question is situated. The term shall
in any case include property accessory to immovable
property, livestock and equipment used in agriculture and
forestry, rights to which the provisions of general law .
respecting landed property apply. Usufruct of immovable

. property and rights. to variable or fixed payments as -
- consideration for the working of, or the right to work,
mineral deposits, sources and othet natural rcsources
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.. -shall also be considered as "immovable property™. -.Ships,
~ boats and aircraft shall not be regarded -as immovable

propexty. -

Thc prm.zis'ions of paragraph 1 shall apply ‘to income

derived from the direct use, letting, or use in any other
form of 1mmovable propcrty :

Thc p10v1910ns of palagraphs 1 and 3 shall also apply to -
the income from immovable property of an enterprise and
to incomc from immovable property used for the
performance of independent personal services.

.- For the purposes of this Article, the term “agricultire”
-, inclides fish farming, processing, breeding and raising -

... aquatic species including spemﬁcally prawns, crayﬁsh
. -oysters and shellfish.

ARTICLE 7
BUSINESS PROI‘ITS

The pIOﬁ'[S of an cnterpl ise of a Contraclmg State shall be

_..taxable only in that State unless the enterprise carries on.
- business..in' the other - contracting - State through a
... permancnt establishment sitwated therein, If the enterprise

- carries on business: as aforesaid, .the profits of the

enterprisc may be taxed in the other State but only so much

‘ofthemasis attnbutable to that permanent cmbhqhment k

.911bjcct to the plOVlSlOIlS of paragraph 3 of thls Ar‘ucle
... ‘wherg-an - enterprise of a Contracting Statc carries on
_-business., in-. the . other Contracting Statc .through a
. permanént. establishment situated therein, there shall in

- each. Contracting State be attributed to that permancnt
-+ establishment the. profits which it. might be expected to
- make if it were a.distinct and separate enterprise engaged
... in.the same or similar activitics under the samc or.similar
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- conditions and dealing -Wholly independently with the
-onterprise of which it is a permanent establishment.

In the determination. of the profits of a permanent’
_establishment, there shall be allowed as deduction
- expenses which are incurred for the purposes of the
permanent establishment, including executive and
general administrative expenses 'so incurred, whether in
. the State in which the permanent establishment is situated
- or glseéwhere, which are-allowed under the provisions of
the domestic law of the’ Contracting ‘State in which the
~ permanent establishment is situated.

Insofar as it has been customary in a Contracting State to
_ ‘determine the profits to be attributed to a permanent
- establishment on the basis of an apportionment of the
. - total profits of the enterprise to its various parts, nothing
- in paragraph 2 shall prectude that Contracting State from
 determining the profits to be taxed by such an
- apportionment as may be customary. The method of -
- apportionment adopted shall, however, be such that the
- result shall be in accordance with the principles contained
inthis Article. -

. '-No profits shall - bc attrlbuted to a permanent
- establishment by reason of the mere purchase by that.
_ . permanent estabhshmcnt of goods or merchandise tor the
' _'entelpnse S o

. . For the purposes of the preceding paragraphs, the profits
" to be attributed to the permanent establishment shall be
determined by the same method year by year untess there

is good and sufficient reason to the contrary. '

Where profits include items of income which are dealt
with separately in-other Articles of this Agreement, then
: theprowsmns ofthose Articles shall not be affected by the
provisions of this Article.
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ARTICLE 8
SHIPPING AND AIR TRANSPORT

Pro.ﬁts_' from the operation of | ships or aircrafis in

" international fraffic shall bc taxable only in the

Contracting  State in which the place of effcctive
management of the enterprise is situated. :

For the purposes of this Article, profits from the operation
of ships or aircraft in internationaliraffic include:

(a) profits from the rental ona bareboat basis of ships or -
aircraft; and

(b) profits from the use, maintenance op-rental of

“containers (including trailers and relatéd equipment
for the transport of containers} used for the transport
of goods or merchandlse

where such rental or where such use, mamtenance or réntal, as

-~ the case may be, is incidental to the operation of ships or alrcraf’t
~in mtematlonal :

traffic.

3.

If the place of _effecﬁve ‘management of a shipping
enterprise is aboard a ship or boat, then it shal] be deemed

* to be situated in the Contracting Statc in which the home

harbour ofthe ship or boat is sitvated, or, if there is no such
home harbour, in the Contracting State of which the.

‘operator of the slnp orboatis aresident.

Thc provnslons of preccdmg paragraph shall also appIy to
profits from the participation in a pool, a joint business or
an international operating agency.
ARTICLE 9
ASSOCIATED ENTERPRISES
Where—
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(a) an enterprise of a Contractmg State part101pates-
directly or indirectly in the management, control or
capital of an enterprise of the other Contractmg
State, or

(b) the same persons participate directly or indirectly in -

. the management, conirol or capital of an enterprise
- of a Contracting State and an enterprise of the other
Contracting State,

and in either case conditions are made or imposed
between the two enterprises in their commercial or

- financial relations which differ from those which would
be made between independent enterprises, then any
profits which would, but for those conditions, have
accrued to one of the enterprises, but, by reason of those
conditions, have not so accrued, may be included in the
profits of that enterprise and taxed accordingly.

- Where a Contracting State includes in the profits of an
enterprise of that State-and taxes accordingly - profits on
~ which an enterprise of the other Contracting State has
- been charged to tax in that other State and the profits so
included are profits which would have accrued to the
‘enterprise of the first-mentioned State if the conditions
made between the two enterprises had been those which
- would have been made between independent enterprises,
then that other State may make an appropriate adjustment -
to.the amount of the tax charged therein on those profits.
~ In determining such adjustment, due regard shall be had -
~ to. the other provisions of this Agreement and the
. competent authorities of the: Contracting States shall if
necessary consult each other. '

ARTICLE 10

DIVIDENDS
- Dividends paid by a company which' is a resident of a
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... Contracting State to a resident of the other Contracting
- State shall'be taxable only in that other State.

“The term “dividends” asuscd in this Article means income

from shares or other rights, not. being debt-claims,

- - participating in profits; as well ‘as income from other
-corporate rights which is subjected to the same taxation |
treatment as -income from shares by the laws of the

Contracting - State of which the company making the
dlstrtbutlon isa rc'ildent

: The provisions of paragraph 1 shall not.apply if the -
.- beneficial owner of the dividends, being a resident of a
Contractmg State, - carries on bu%mcsq in the other
... Contracting- State- of. whichthe company paying the

dividends -is. a resident, through a permanent

- - establishment situated therein, and the holding in respect

of which the:dividends are paid is effectively connected
with such establlqhment In such case the pr0V1510ns of

: ;Artlcle ’I shall apply

0 Where a: company WhICh is-a resident of a. Contractmg :
.- -:State derives profits or income: {rom the other Contracting
-+ Statc, that other :State' may not 1mpose any-takx:on the
... «=dividends paid by ‘the: company, except. insofaras such
+ idividends -are-paid: to-a:resident of that-other:State or
. -~ insofar as the holding intespect of which the dividends are
aewpaidisi-effectively . connected. 'withi:- a: permanent
.+ .cstablishment situated in-that other State; nor subject the
-+ company's undistt ibuted profits to-a tax.on the company's
.. undistributed -profits; cven if the- dividends paid-or the -
- Hundistributed proﬁts consist: wholly or partly of proﬁts or

income ansmg in such other State. -

 ARTICEE:11.
INTEREST

- Interestarisingina Contractmg State andpaidtoa resulent
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- of the other Contracting Statc shall be taxable only in that
. other State.

The term “interest” as used in this Article means income
from debt-claims of every kind, whether or not secured by
mortgage and whether or not carrying a right to
participate in the debtor's profits, and in particular,
income from government sccuritics and income from
bonds or debentures, including premiums and prizes
attaching to such securities, bonds or debentures. Penalty
charges for late payment shall not be regarded as interest
~ forthe purpose of this Article.

The provisions of paragraph 1 shall not apply if the
beneficial owner of the interest, being a resident of a
Contracting State, carries on business in the other
Contracting State, in which the interest arises, through a
permancnt establishment situated therein, and the debt-
claim in respect of which the interest is paid is effectively
connected with such permanent establishment. In such
case, the provisions of Article 7 shall apply.

Interest shall be deemed to arise in a (,ontractmg, State
when the payer is a resident of that State. Where,
however, the person paying the interest, whether he is a
resident of a Contracting State or not, has in a Contracting
State a permanent establishment in connection with
which the indebtedness on which the interest is paid was
incurred, and such interest is borne by such permanent
establishment, then such interest shall be deemed to anse
in the Coniracting State in which the pelmancnt
establishment is situated.

Where, by reason of a special relationship between the
payer and the beneficial owner or between both of them
and some other person, the amount of the interest, having
regard to the debt-claim for which it is paid, exceeds the
amount which would have been agreed upon by the payer
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and the beneficial owner in the absence of such
relationship, the provisions of this Article shall apply only
to the last-mentioned amount of interest. In such case, the
excess part of the payments shall remain taxable
according to the laws of each Contracting State, due
regard being had to the other provisions of this
Agrecment.

ARTICLE 12
ROYALTIES

Royalties arising in a Contracting State and paid to a
resident of the other contracting State may be taxed in the
first mentioned State. The tax so charged shall not exceed
(5) five percent of the gross amount of the royalties. .

‘The term *‘royalties” as used in this Article means
payments of any kind received as a consideration for the
use of, or the right to use, any copyright of literary, artistic
or scientific work (including computer software,
cinematograph films, or films or tapes or discs used for
radio or television broadcasting), any patent, trade fark,
design or model, plan, secret formula or process, or for the
use of, or the right to use, industrial, commercial or
scientific equipment, or for information concering
industrial, commercial or scientific experience.

The provisions of paragraph 1 shall not apply if the
beneficial owner of the royalties, being a resident of a
Contracting State, carries on business in the other
Contracting State in which the royalties arise, through a
permanent establishment situated therein, and the right or
property in respect of which the royalties are paid is
cffectively connected with such permanent .
establishment. In such case, the provisions of Article 7
shall apply.
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4. Royalties shall be deemed to:arise in'a Contracting State
- when the payer is a resident of that State. Where,
however, the person paying the royalties, whether he is a
- resident of a Contracting State ornot, has in.a Contracting
~ State a permanent establishment “with -which the rlght
property. in respect of which. the royalties are paid is-
effectively connected, and such royalties are bornc by
such permanent establishment, then such royalties shall
- be deemed to arise in the State in whleh the permanent _
": estabhshment is situated. ' - : h

5. - W_here, by reason of a speci'al- relationship betwéen the
payér and the beneficial.owner or between both of them
and some other person, the ainount of royalties, having .
regard to the use, right or information for which they are

" paid, exceeds the amount which: would have been agreed
upon by the payer and the beneficial owner in the absence
~ “of such relationship, the provisions of:this Article shall
- apply only to tlie last-mentioned amount of royalties, In
such case, the excess part of the payments shall remain
. taxable according to the laws of each Contraetmg State, .-
.due regard bemg had to. the other prov1510ns -of* thls
Agreement -.-_ Ceaeenih A S M W

TN

ARTICLE 13 -

CAPIIAL GAIN S -

1 Gams derNed by a remdent of & Contractmg State from
the alienation of immovable property ' referréd to in
Art1cle 6.and sitvated in the other. Centractmg State may

. b “hatotherState, o L

Gams‘ifrom the ahenatlon of movable property forming
““part of the business property of ... permanent
" establishment which an enterprise of a Contracting State
.+ has.in _the:othe_r. Contracting: State; including such gains
i;.-from; the :alienation -0f such:-a permanent establishment
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- (alone‘or with the whole enterprise), may be taxcd in that

other Statc.

. Gains from the alienation of ships or alrcraﬂs operated in
 international traffic or movable property pertaining to the

operation of such ships or aircrafts, shall be taxable only in

- the Contracting State in which the place of effective
' managementls mtuated .

Gains from the alienation of any property other than that

- referredtoin paragraphs 1,2 and 3, shall be taxable onlyin
.. the Contracting Statc of which the alicnatoris aresident.

ARTICLE 14

INCOME FROM EMPLOYMENT

_"Subject to the provisions of A_rtlclcs 15, 17 and 18,

salaries, wages and other similar remuneration derived by .

“a. resident of a Contracting Statc in respect of an

employment shall be taxable only in that Statc unless the

- employment is-exercised in the other Contracting State. If
~ the employment is so exercised, such remuneration as is

derived therefrom may be taxed in that other State.

Notwithstanding the provisions of paragraph 1,

‘ remuneration derived by a resident of'a Contracting State
- in respect of an employment exercised it the other -
. . Contracting -State shall be taxable only in the first-
~mentioned State if: .

'(a) the recipient is present in the other State for a period

or periods not cxceeding in the aggregate 183 {one.

hundred eighty three) days in any twelve-month
* period commencing or endmg in the taxable year
. concemed and :

” (b) the remuneratlon is pald by, or on behalf of, an

employer who is not a resident of the other State, and
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(c) the remuneration is not borne by a permanent
establishment which the employer has in the other
State. .

‘Notwithstanding the preceding provisions of this Article;
remuneration derived from an employment exercised on
board a ship or aircraft operated in international traffic
may be taxed in the Contracting State in which the place

- of effective management of the enterprise is situated.

. Salaries, wages, allowances and perquisites received by
an employee of an airline or shipping enterprise of a
Contracting State and stationed in the other Contracting

*State shall be taxable in the Contracting State in which the-
place of effective management of the enterprise is
situated.

K | ARTICLE 15

| DIRECTORS' FEES
Directors' fees and other similar payments derived by a
resident of a Contracting State in his capacity as a
member of the board of directors or similar body of a

company which is a resident of the other Contractmg
State may be taxed inthat other State

_S‘alanes,'wages and other similar remuneration derived
- by aresident of a Contracting State in his capacity as an-
- official in a top-level managerial position of a company

. which is a resident of the other Contracting State shall be
. taxable only in that other State

ARTICLE 16

ENTE RTAINERS AND SPORTSPERSONS

-Not\mthstandmg the provisions of Articles 7 and 14 "
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- income derived by a resident of a Contracting State as an
“cntertainet, such as a theatre, motion picture, radio or
© television artiste, or a musician, or as a sportsperson, from

his personal activities as such cxcrcised in the other

: Contractmg State may betaxedin that othcr State.

" Wherd i income in respect of personal act1v1t1es exercised
by an entertainer or a sportsperson in his capacﬂ:y as such
~ accrues not fo the entertainer or sportsperson himself but

to another person, that income may, notw1thstandmg the

- provisions of Articles 7 and 14, be taxedin the Contracting

State in wluch the activitics of the entertamer or
sportsperson are exermsed

In'COme derived by a resident of a Contracting State from _
activities exerciscd in the other Contracting State as

“envisaged in paragraphs 1 and 2 of this Article, shall be

exempted from tax in.that other State if the visit to that
other Stite is supported wholly or. substantially by funds
of either Contracting State or a local authority thereof, or

- -takes place.under a cultural agreement or arrangement

bctwccn the Governments of the Contracting Statcs

ARTICLE 1'?

PENSION S AND ANNUITIES

o Subjcct to the p10v1510ns of paragraph 2 of Artlelc I8,
o penslons and -other similar remuneration and annuities .

arising in a Contracting State and paid to a resident of the
other Contracting State, shall be taxable only'in the first-
mentioned State. '

Notwithstanding the provisions of paragraph 1, pensions
and other similar payments made under the social security
system of a Contractlng State, shall be taxablc only in that
State, ' '
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3.. The term .“anmuity” means. a stated sum payable

. periodically at stated times during life or during a

specified - or ascertainable period of time under an

_ obligation to make.the payments in return for adequate
.. and full consideration in money or money's worth. -

1. (a)

ARTICLE 18
 GOVERNMENT SERVICES

Salancs wages and other similar remuneration,

" othei thana pension, paid bya Contracting State ora-

~ local authonty or a statutory hody thereof to any

(b) ]

individual in respect of services rendered to that

- Stateor authorlty or body shall be taxable only inthat

State.

Howcver such . salarles wages and other snnllar.
wmuncranon shall be taxable only :in the other

Contractmg State if the services arerendered in that
other Stite and the individual is.a resuicnt of that

_f._otherState,who .

~ (1) 1s anauonal ofthatotherState or’

() dl& not become:-a-resident-of ‘that-other State

2@ A

o

i —other Contracting State if the 1nd_1v1du'11 isa re31de11t

. solely f01 thc purpose of rendermg the servwes

Any pension pald by, or out of funds created by,
Contracting Statc or 2 local authority or statutory
body thereof to.any individual in respect of services
rendered to that State or authonty or body shall be
taxable-only in that State. ~

: HoWever such pension shall be taxable only in the

| -~ of, and anationa) of, that State.
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The provisions of Atticles 14, 15, 16 and 17 of this
Agreement shall apply to salaries, wages and other similar
remuneration, and to pensions in respect of services

- rendered in connection with a business carried on by a

Contracting State or a local authority or a statutory body
thereof. '

- ARTICLE 19
TEACHERS AND RESEARCHERS

An individual who is immediately before visiting a
Contracting State a resident of the other Contracting State
and who, at the invitation of the Government of the first-
mentloned Contracting State or of a Umversxty, college,
school, museum or other cultural institution in that first

 mentioned Contracting State or under an official
- programme of cultural exchange, i§ present in that

Contracting ‘State for a period not: exceeding three

- cohsecutive ‘years solely for the purpose of teaching,
- giving lectures or carrying out'research at such institution
 shall be exempted from tax in that Contracting State on his

remuneration for such activity, provided that payment of

" such remuneration is derived by him fiom outside that

Contracting State.

. The .provisions. of paragraph 1 of this Article shall not

apply to. income rescarch if such reseatch is undertaken
not in the public interest but primarily for the pnvatc :

beneﬁt ofa spemﬁc person orpcrsons

ARTICLE 20 _
STUDENTS AND TRAINEES
Payments which a student or business apprentice or

 trainee who is or was immediately before visiting a
Contractmg State aresident of the other Contracting State
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-and who is present in the first mentioned Contracting
State solely for the purpose of his education or training
receives for the purpose of his maintenance, education or-
training shall not be taxed in that Contracting State,
‘provided that such payments arise from sources outside
that Contracting State.

In respect of grants, scholarships and remuneration from

" employment not covered by paragraph 1, a student,
business apprentice or trainee described in paragraph 1
shall, in addition, be entitled during such education or :
training to the same exemptions, reliefs or reductions in
respect of taxes available to. re31dents of the State whlch

- heisvisiting.,

ARTICLE 21
OTHER INCOME

Items of income. of a resident of a Contracting State,
wherever arising, not dealt with in the- foregoing Articles
ofthis Agreement shall be taxable only in that State.

- The provisions of paragraph 1 shall not apply to income,
other than income from immowable property as defined in
paragraph 2 of Article 6, if the recipient of such income,
being a resident of a Contracting State, carries on
business in the other Contracting State through a
permanent establishment situated therein, and the right or

‘property in respect- of which the income is paid is
effectively connected with such permanent
establishment. In such case, the provisions of Article 7
shall apply.

Notwithstanding the provisions of paragraphs 1 and 2,
items of income of a resident of a Contracting State not
dealt with in the foregoing Articles of this Agreement and
arising in the other Contracting State may also be taxed in
that other State.
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ARTICLE 22

ELIMINATION OF DOUBLE TAXATION

.Where a resmlent of a Contracting State derlvcs income

which in accordance with. the provisions of this

© Agreement, is taxable in the other Contracting State, then
- -the first mentioned State shall allow as a deduction from
- the tax on income of that resident an amount equal to the

~ tax paid inthe other Contracting State provided that such
- deduction shall .not.cxceed that part of the tax, as
.. computed before the deduction is given, which is -
- attributable  to ‘the :income derived from the other

Contractmg State.

Fo’r the purposes of paragraph 1 of this Article, the terms |

“Seychelles tax paid” and “Qatar tax paid” shall be.
.deemed to include the amonnt of tax which would have

been paid in Seychelles or Qatar as the case may be, when

©an exemption or reduction is granted in accordance with
'thc lawq and regulatlons of that Contmctmg Statc

| ARTICLE 23 |
: NON-DIS_CRIMINATION

Nationals of a Contl actlng State shall not be Sllbj ected in

" the other Contractmg Statc to any taxation or any
rcqun ement connected therewith, which is ofher or more -

b densome than the taxation and connected rcqulrementb
to” ‘which’ natlonals of that other State - the same
: cncumstanccq arc ormay be subjected.

The taxation on.a permancnt cstablishment which an

- cnterpusc of a Contracting State _has in the other -

- Contracting State shall not be less favorably levied in that - -
_other State than the taxation levied on enterprises of that.
other State carrying on the same activities. This prowsmn
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shall not be construed as obliging a Contracting State to
grant to residents of the other Contracting State any
personal allowances, relicfs and reductions for taxation -
purposes on account- of civil status or - family -
responsibilities which it grants to its own residents.

Except where the provisions of paragraph 1 of Article 9,
paragraph 5 of Article 11, or paragraph 5 of Article 12 of
this -Agreement apply, interest, royalties, and other
disbursements paid by an enterprise of a Contracting
State to a resident of the other Contracting State shall, for
the purpose of determining the taxable profits of such

. enterprise, be deductible under the samie conditions as if
they had been pald to a resident of the first mentioned
State. | : : '

Interprises of a Contracting State, the capital of which is
wholly or partly owned or controlled, directly or

. indirectly, by one or more residents of the other -
Confracting Statc, shall not be subjected in the first-
mentioned State to any taxation or any- requirement
connected therewith which is other or mote burdensome
than the taxation and connected requirements to which

- other similar enterprises of the first-mentioned Statc are
or may be subjected.

. The provisions of this Article shali apply to thc taxes
which are the subject of this Agreemient.

ARTICLE 24
MUTUAL AGREEMENT PROCEDURE

Where a person considers that the actions of onc orboth of
~the Contracting States result or will result for him in
faxation not in accordance with the provisions of this
Agreement, he may, irrespective of the remedies
-provided by the domestic law of thosc States, present his .
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- case to the competent authority of the Contracting Staic of

which he is aresident or, if his case comes under paragraph
1 of Article 23, to that of the Contracting State of which he

“is anational. The case must be presented within two years -

from the first notification of the action resulting in

taxation not in accordance with the provisions of the =
. Agrecment.

The competent authority shall endeavour, if the objection
appears to it to be justified and if it is not itself able to

-arrive at a satisfactory solution, to resolve the case by
- mutual agreement with the competent authority of the

other Contracting State, with a view to thc avoidance of
taxation which is not in accordance with the Agreement.

Any agreement rcached shall be impleménted
notwithstanding any time- 11m1ts in the domestic law of the
Contractmg States.

The competent authorities of the Contracting States shall
endeavour to resolve by mutual agreement any difficulties

or doubts arising as to the interpretation or-application of
‘the Agreement. They may also consult together for the

elimination of double taxation in cases not provided for in

- the Agreement.

The Competent authorities of the Coniracling States may -
communicate with each other directly for the purpose of

- reaching an agreement in the sense of the preceding

paragraphs.  The competent authorities, through
consultations, shall develop appropriate bilateral
procedures, conditions, methods, and techniques for the
implementation of the mutual agrcement procedure
provided for in this Article.

ARTICLE 25
EXCHANGE OF INFORMATION

The Competent authorities of the Contracting States shall
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exchange such information as is necessary for carrying
out the provisions of this Agreement or of the domestic

- laws of the Contracting States concerning taxes covered
by the agreement insofar as the taxation thereunder is not
contrary to the Agreement as well as to prevent fiscal
evasion. The exchange of information is not resiricted by

- Article 1. Any information received by a Contracting
State shall be treated .as secret in the same manner as -
information obtained under the domestic laws of that
State and shall be disclosed only to persons or authoritics

- (including courts and administrative bodies) concerned
with the assessment or collection of, the enforcement or
prosccution in respéct of, or the determination of appeals
in relation to, the taxes covered by the Agreement. Such
persons or authorities shall use the information only for
such purposes. They may disclose the information in
public court proceedings orin judicial decisions.

Fi20 o’ “case ‘shall the provisions of paragraph 1 be

*“construed o as to 1mposc on a Contracting State the -
. obhgatlon

a)  tocarryout administrative measures at variance with
the laws and the administrative practice of that orof
the other Contracting State;

B) to supply information which is hot obtainable under
the laws or in the normal course of the administration
of'that or ofthe other Contracting State;

¢) to supply information which would disclose any

~ trade, business, industrial, commercial or

- professional secret or trade process or information,

- the disclosure of which would be contrary to public
policy (orderpublic).

ARTICLE 26

MEMBERS OF DIPLOMATIC MISSIONS AN D
' CONSULAR POSTS

; N.oth'i'ng' in this'Agreement shall affect the fiscal privileges of
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. members of dlplomatle missions or consular posts under thc

general rules of international law or under the provisions of
special agreements., : :

ARTICLE 27

ENTRY INTO FORCE:

Each of the. Contracting States shall notify the other.
Contracting State the completion of the procedures required by

its law for the bringing into force of this Agreement, This

Agreement shall enter into force on the date of the later of these
notifications and shall thcreupon have effect :

(a)
@

(i)

" inthe case of the Republic of Seychelles: |

with regard to taxcs withheld at source, in
respect of amounts paid or credited on or after

the first day of January in the year following the

datc on which the Agreement enters into force;

'with'regard to other taxes, in respect-of any .

taxable year beginning on or after the first day
of January following the date on which the
Agreement entersinto force.

(b) inthe casc of the State of Qatar:

0]

(i)

‘in 1'espeet of taxes withheld at s'ource, for
.amounts paid or credited on or after the firstday

of January following the date on which this
Agreement enters into force;

in Tespect of other taxes, foi' any taxable year
commencing on or.after the first day of January
following the date on which thls Agreement

" enters into force,
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ARTICLE 28
TERMINATION

This Agreement shall remain in force indcfinitely, but either of
the Coritracting Statcs may, on or before the thirticth day of
June in any-calendar year beginning after the expiration of a
period of five years from the date of its entry into force, give
written notice of termination to the other Contracting State
through diplomatic channels. In such event this Agreement
shall cease to have effect as respects income derived during the
taxable yearbeginning on or after the first day of January in the
calendar year following that in which the notice of termination
is given.

* IN WITNESS WHEREOF, the undersigned, duly authorised

thereto by their respective Government, have signed this

Agreement. o
Done in duplicate at Victoria on the 1st of Jully_2_0'0'6, done in
the Arabic and English languages, both texts being equally
authentic. In case of divergence of interpretation of the texts of
this Agreernent, the English text shall prevail. :

Tor the Government of For the Government of
" The Republic of Seychelles The State of Qatar

Jacqi;elin Dugasse | : Yousef Hussain Kamal

Minister of Economic Minister of Finance

Planining and Employment

MADE this 9th day of August, 2006.

1A MICHEL
PRESIDENT






